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DIRECTORS’ REPORT
Your directors present their report, together with the half-year financial report on the consolidated entity (‘the Group’),
consisting of Tempus Resources Limited and the entities it controlled at the end of, or during the half-year ended
31 December 2019.

DIRECTORS
The names of directors in office at any time during or since the end of the period are listed below. Directors have been in
office since incorporation to the date of this report unless otherwise stated.
NAME OF PERSON

POSITION

Mr Alexander Molyneux

Non-Executive Chairman

Mr Brendan Borg

Managing Director

Mr Gary Artmont

Non-Executive Director (appointed 14 October 2019)

Ms Melanie Ross

Non-Executive Director

PRINCIPAL ACTIVITIES
During the financial half-year, the principal activities of the consolidated entity consisted of mineral exploration.

REVIEW OF OPERATIONS
Blackdome-Elizabeth Gold Project (British Columbia, Canada - 100%)
During the half-year, the Company completed the acquisition of 100% of the shares in Sona Resources Corp (“Sona”),
which holds the Blackdome-Elizabeth Gold Project, in British Columbia, Canada, after successful completion of due
diligence.
A key item for consideration during the due diligence period was the requirements to allow transfer of the key Mineral
Claims that cover the currently defined Elizabeth Deposit. These Claims had been under option by the current owner
(and predecessors) since 2002, with a final court mandated requirement for completion of a Bankable Feasibity Study
(“BFS”) by the end of 2020.
During the due diligence period, Tempus consulted extensively with the original claim holders to negotiate an agreement
to provide flexibility around this date for completion of a BFS, and was able to reach an agreement with the following key
terms:


Removal of requirement to complete a Bankable Feasibity Study for the Project



Tempus to issue the Claim Holders 1,000,000 TMR shares upon execution of the Definitive Agreement (issued)



Completing an advance royalty payment due to be paid in cash on the Claims in the amount of CAD15,000 by
December 31, 2019 (completed)



Making minimum expenditure of CAD1,000,000 on the Claims before December 31, 2020



Completing a buy-out of one percentage point of the Elizabeth Net Smelter Royalty for CAD500,000 in cash and
$500,000 in cash or ordinary shares of Tempus, at Tempus’ option (the price of ordinary shares of the Optionee
will be based on the 20-day volume weighted average price up to and including the date prior to issuance)



Advance Royalty payments to increase to CAD30,000 by December 31, 2020 and to CAD60,000 for each year
thereafter until commercial production begins. Any and all advance royalty payments previously made under
the new agreement or previous agreements will be credited to future royalty payments on the Claims
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Additionally, Mr. Thomas Illidge, one of the Elizabeth Claim holders, has been appointed as a Project Advisor to the
Company. Mr. Illidge has an extensive history with, and knowledge of, the Elizabeth Project, which Tempus believes will
be a significant asset as we progress our exploration and evaluation.
The Company sees one of the key benefits of the acquisition of Blackdome-Elizabeth Gold Project to be its advanced
stage nature, allowing for a potential fast-track to production strategy. However, the more flexible agreement with the
original claim holders on the Elizabeth Deposit is seen as a significant de-risking of the ownership structure.
Planning is continuing for a significant new phase of resource infill, expansion and exploration drilling, expected to
commence in the second quarter of 2020, as weather conditions allow and all relevant permitting and consultation
processes have been completed. These new phases of drilling will be complimented by additional project studies to
support conversion of the existing historical NI43-101 Mineral Resources (Tables 1 to 3) to JORC 2012 standard.
The objectives of the recently completed exploration program were to geochemically survey prospective terrain in the
vicinity of the Blackdome and Elizabeth mines to identify potential lateral extensions to existing mineralisation and targets
for new discoveries. These objectives were successfully accomplished through a 1,740 sample program collectively
captured across a single grid at target locations in the vicinity of the Blackdome Mine and Elizabeth Deposit. The survey
grid at Blackdome expanded on a prior 2018 program, whilst a wider-spaced reconnaissance survey grid was employed
at Elizabeth, draped over a prominent SE/NW trending ridge identified as a geologically significant structure in relation to
possible mineralisation there.
The survey results from both Blackdome and Elizabeth were successful in identifying statistically significant gold
anomalies combined with strong correlations with known pathfinder elements.
Approximately 2.5 km from the Elizabeth Deposit, the survey identified a 400 m x 150 m east-west trending gold in soil
anomaly in an area with no previously known mineral showings, including multiple samples > 0.1 g/t gold to a maximum
of 0.66 g/t gold (Figure 1). The Company considers this a strong prospect for a potential new discovery.
The results from the expanded grid at Blackdome were successful in extending geochemical trends identified in 2018, as
well as discovering two new trends parallel to and northeast of the 2018 anomalies (Figure 2). An exceptional soil
sample of 0.92 g/t gold was collected during this program, located at the far northern edge of the grid.
Elizabeth Results
A distinct coincidental group of strongly anomalous gold-silver-bismuth-lead responses covers an approximate area of
400 m x 150 m, elongated in an east-west direction, and is flanked by weak to moderately anomalous soil values. The
strongly anomalous multi-element results are identified as residual soils, implying that the anomaly is true and locally
derived. This anomaly strongly correlates with a historically mapped porphyry intrusion (Figure 1).
Sample notes from lines along strike of this target identified the presence of feldspar porphyry-like intrusive rocks along
talus slopes, which likely correlate to the Blue Creek Porphyry unit at the Elizabeth Mine that was the dominant host to
gold-bearing quartz veins. Strong multielement anomalies seem to consistently occur between 1795-1820 m in elevation.
The significance of the elevation constraint is not understood at this time, but may represent a favourable horizon for
mineralisation.
A prominent northeast/southwest trending valley cutting the overall southeast trend of the Shulaps Range is visible on
orthophotos just upslope from the sample locations, and a line carried along trend to the southwest would transect the
above identified target.
The Company considers the significant geochemical anomaly discovered in the Elizabeth survey as having prospectivity
for a potential new discovery, and will prioritise further evaluation of it in the 2020 drilling and trenching program.
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Figure 1 – Significant New Gold Anomaly near Elizabeth

Blackdome Results
Five coincident gold, silver and arsenic (pathfinder mineral) geochemical anomalies have been identified on the
Blackdome survey grid. Three of these anomalies may represent possible extensions of known mineralisation to the
northeast of historic sampling and two are new. All soil anomalies identified from this season of work have a favourable
trend parallel to known mineralised veins and structures at the Blackdome Mine.
Anomaly 1 is a continuation of a trend identified by the 2018 program and is interpreted to trend in the general direction
of the historic Midas gold showing, located further to the north. Anomaly 1 is a new discovery and has not been drill
tested to date.
Anomalies 2 and 3 are also continuations of trends identified in 2018 as extensions of the Redbird and No. 17 veins
respectively. Some degree of element transportation can be seen moving downslope to the east and samples collected
in the Porcupine Creek valley downstream from each anomaly contain spot high values. The highest gold grade, of 0.92
g/t, was collected at the northeast edge of Anomaly 2 and remains open to the northeast.
Anomalies 4 and 5 represent new targets for follow up. Anomaly 4 is an approximate northeast/southwest trending goldrich multi station anomaly that coincides with rusty rhyolite bedrock on the side of an old access trail in the area.
Samples near the top of the slope at the southwest edge of Anomaly 4 are consistently anomalous and spot highs of >
0.1 g/t gold appear to be transported downslope to the east and northeast. Field notes from station AJLS-041 in the
middle of Anomaly 5 indicate the presence of chalcedonic quartz as angular float in close proximity to the sample site.
A cluster of anomalous arsenic samples with spot highs of silver and gold are on the northeast slope between Anomaly 3
and Anomaly 4 and are most likely an effect of mechanical transportation downslope from surrounding targets, but may
represent an in-situ source.
The anomalies shown in Figure 2 are based on multiple element results, whilst only gold values are shown on the figure.
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Figure 2 – Blackdome Gold Anomalies (Gold values shown, anomalies based on multiple elements)
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Figure 3 – Tenure Map showing location of new prospect east of Elizabeth
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Table 1 – Elizabeth Zone Gold Mineral Resource Estimate

Elizabeth Mineral Resource Estimate (SRK, 2009)*
Domain
Quantity (tonnes)
Gold Grade(g/t)
Gold Metal (ounces)
Inferred Mineral Resources
Southwest
328,280
13.63
143,900
West
194,563
9.95
62,239
Total Inferred
522,843
12.26
206,139
*M ineral resources are not mineral reserves and do not have demonstrated economic viability.
All figures are rounded to reflect the relative accuracy of the estimate.
Reported at a cut-off grade of 5.0 grams of gold per tonne assuming underground mining scenario,
a gold price of US$1,000 per ounce and 100 percent metallurgical recovery.

Table 2 – Blackdome Zone Gold-Silver Mineral Resource Estimate

Category
Indicated
Inferred

Blackdome Mineral Resource Estimate (SRK, 2010)*
Quantity (Tonnes)
Grade
Metal
Gold (g/t)
Silver (g/t)
Gold (ounces) Silver (Ounces)
144,500
11.29
50.01
52,600
232,300
90,600
8.79
18.61
25,900
54,400

*M ineral resources are not mineral reserves and do not have demonstrated economic viability.
All figures are rounded to reflect the relative accuracy of the estimate.
Reported at a cut-off grade of 5.0 grams of gold per tonne assuming underground mining scenario,
a gold price of US$1,000 per ounce and 100 percent metallurgical recovery. M odelled mined out areas removed.

Table 3 – Blackdome Tailings Gold Mineral Resource Estimate

Blackdome Tailings Mineral Resource Estimate (Micon, 2010)
Category Cutoff Tonnage (t) Grade (g/t Au) Gold (ounces)
Inferred
0.5
298,389
1.47
14,145
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Mineral Creek Gold Project (British Columbia, Canada – 100%)

As part of the acquisition of the Sona Resources, the holder of the Blackdome-Elizabeth Project in late 2019, a number
of additional mineral licences were acquired located on Vancouver Island, British Columbia, which are collectively known
as the Mineral Creek Project.
The Mineral Creek Gold Property is located on Vancouver Island, British Columbia, approximately 10 kilometres east of
the town of Port Alberni (Figure 4). It is comprised of 42 contiguous mineral claims totalling 9,877.29 hectares, and the
predominant geological structure is the north-south-trending Mineral Creek fault zone, which hosts the Mineral Creek
gold zone. Several narrow quartz veins that splay off the Mineral Creek fault have returned bonanza-grade gold assay
values.
The property has a long history of exploration and high-grade gold mining, beginning with placer mining of China Creek
in the 1860s. In the 1890s and again in the 1930s, a modest amount of high-grade gold was mined from quartz veins
east of the Mineral Creek fault via seven original adits. Exploration carried out on the claims between 1986 and 1990
included 300 diamond drill holes totalling approximately 50,000 metres. In 1988, an exploration tunnel four metres wide
by three metres high was driven 1.8 kilometres along the McLaughlin Ridge on the property. The tunnel was designed to
allow for further evaluation of the Mineral Creek gold zone, and as an underground drill platform along the hanging wall
of the Mineral Creek Fault.
From 2005 to 2010, numerous exploration activities were carried out on the property, including 175 diamond drill holes
totalling 24,400 metres; 360 line kilometres of airborne geophysical surveying; and the compilation of a GIS database.
This recent six-year diamond drilling period targeted five high-grade gold zones that occur as splays off the main northsouth-trending Mineral Creek Fault.
Previously reported resources on the property were compiled from a series of historical mineral inventory estimates
made between 1988 and 1990, and thus are not considered JORC 2012 or NI 43-101 compliant.
An initial reconnaissance visit to the Project was conducted by a consultant to Tempus in December 2019, to assess the
condition of access roads and underground workings, to assist in the preparation of a strategy to progress exploration on
the Property. The Company has received interest in participation in the Mineral Creek Project from several parties, and
is currently considering options to create value for shareholders from this non-core Property, with the major focus
remaining on Blackdome-Elizabeth.
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Figure 4 – Mineral Creek Project Location – British Columbia, Canada
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Zamora Projects (Ecuador – 100%)
During the half-year, subsequent to the completion of the transaction to acquire the Zamora Projects, exploration activity
commenced. The Zamora Projects are located in southern Ecuador, located adjacent to and within the same district as
the world class Fruta del Norte gold project, owned by Lundin Gold (TSX: LUG), where production has recently
commenced. (Figure 5)
A helicopter borne geophysical survey over all of the Zamora Project concessions was completed in late December,
2019. The survey was flown at 200 m line spacing for a total of approximately 600 line-kilometres. The survey included
ZTEM TM (Z-Axis Tipper Electromagnetic) system, magnetics and radiometrics. The ZTEMTM system provides superior
exploration depth and high resolution, and excellent resistivity discrimination. Processed data and data interpretation
and target generation is expected in March, 2020.
Results from the recently completed MMI soil survey, in conjunction with the geophysical survey, will be used, among
other data sets, to refine diamond drill hole locations for the upcoming drilling program at Rio Zarza, the key concession
at Zamora. The geophysical and geochemical surveys will provide a valuable data set to assist mapping geological units
and the structural framework of the area. Sub parallel rift faults to that which hosts Fruta del Norte, within the pull-apart
basin, will be of great interest as well as potential porphyry anomalies.
Advancement of permitting for the drilling at Rio Zarza continued during the half-year, culminating in the issue of the
water permit in February 2020 which allows the planned drilling program to proceed.
Community engagement in the Valle del Tigre II area commenced during the half-year, with a small field office to be set
up on the licence to actively engage with community groups. Field exploration will commence following appropriate
discussions in the area, expected in Q2, 2020.
Figure 5 – Zamora Projects Location – Southern Ecuador
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Montejinni Copper Project (Northern Territory, Australia - 90%)
Results and a final report from the maiden drilling program at the Montejinni Copper Project, located near Top Springs, in
the Northern Territory, were received during the fourth Quarter of 2019.
A total of 38 holes (1,116 m) of percussion hammer drilling was completed during the program. Results were generally
disappointing with only mildly anomalous gold and copper returned in some samples. Although the Company considers
additional untested exploration potential exists on the Project, given these results, and the Company’s focus on other
projects, no significant further work is currently planned.
Claypan Dam Project (South Australia, Australia - 90%)
The Claypan Dam Project is located in the Gawler Craton of South Australia. It has the potential to host a variety of
mineralisation styles including iron oxide copper gold (IOCG), nickel–copper, iron–titanium‐phosphate (FTP), rare earth
elements and banded iron formation (BIF) ore deposits.
Planning for field programs and review of existing data has been completed for the initial phase of on ground exploration
on the Project, and geological consultants have been contracted to undertake this work program. Due to the focus on
other projects, and delays with arranging access, no significant activity was undertaken on Claypan Dam during the halfyear.
Corporate
Tempus Resources Limited completed the acquisition of significant gold exploration and development projects in
Ecuador and Canada during the half-year, as well as progressing work on the Montejinni Copper Project in the Northern
Territory.
As part of the acquisition of the Zamora Projects in Ecuador, the Company appointed an additional Non-Executive
Director, Mr. Gary Artmont, to the Board. Mr. Rodrigo Izurieta was appointed to the role of Chief Operating Officer, Latin
America, and Mr. Kevin Piepgrass was appointed as the Company’s Exploration Manager.
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SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS
Tempus completed the acquisition of two Ecuadorian Companies, Condor Gold S.A. and Miningsources S.A., which are
the holders of the Zamora Projects in Ecuador.
Tempus also completed the acquisition of Sona Resources Corp, a Canadian registered Company, which is the holder of
the Blackdome-Elizabeth and Mineral Creek Gold Projects.
There were no other significant changes in the state of affairs of the consolidated entity during the financial half-year.

EVENTS AFTER THE REPORTING DATE
The directors are not aware of any matters or circumstances that have arisen since the end of the financial period which
significantly affected or may significantly affect the operations of the consolidated entity the results of those operations,
or the state of affairs of the consolidated entity in future financial years.

AUDITORS’ INDEPENDENCE DECLARATION
A copy of the auditors’ Independence declaration as required under section 307C of the Corporations Act 2001 is
included within this half-year financial report.
This report is made in accordance with a resolution of directors, pursuant to section 306(3)(a) of the Corporations Act
2001.
This directors’ report is signed in accordance with a resolution of the Board of Directors.

Brendan Borg
Managing Director
Date: 13 March 2020
Perth
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019
Notes

Revenue
Directors’ and employee benefits expense
Legal and other professional fees
Regulatory fees
Advertising and marketing expenses
Project evaluation
Share based payments
Other expenses
Loss before income tax
Income tax expense
Loss after income tax for the period

31 December
2019
$

31 December
2018
$

17,855
(139,435)
(214,037)
(65,891)
(34,653)
(822,976)
(181,857)
(53,761)

14,002
(46,905)
(85,825)
(25,015)
(45,455)
(56,849)
(109,655)

(1,494,755)
(1,494,755)

(355,702)
(355,702)

Other comprehensive income
Items that may be reclassified subsequently to profit or loss
Exchange differences on translating foreign operations

(41,086)
(41,086)

Total other comprehensive income

-

Total comprehensive loss for the period

(1,535,841)

(355,702)

Loss attributable to:
Non-controlling interests
Members of the parent

(14)
(1,494,741)

(355,702)

(1,494,755)

(355,702)

(14)
(1,535,827)

(355,702)

(1,535,841)

(355,702)

(3.91)
(3.91)

(1.11)
(1.11)

Total comprehensive loss attributable to:
Non-controlling interests
Members of the parent

Loss per share
Basic loss per share (cents)
Diluted loss per share (cents)

The accompanying notes form part of this interim financial report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019

Notes

31 December
2019
$

ASSETS
Current assets
Cash and cash equivalents
Trade and other receivables
Other assets
Total current assets

30 June 2019
$

1,782,540
60,588
270,600
2,113,728

4,114,366
17,400
29,537
4,161,303

3,945,685
3,945,685

254,886
254,886

6,059,413

4,416,189

LIABILITIES
Current liabilities
Trade and other payables

652,385

204,027

Total current liabilities

652,385

204,027

Non current assets
Exploration and evaluation
Total non current assets

3

Total assets

Non current liabilities
Provisions

1,702,566

-

Total non current liabilities

4

1,702,566

-

Total liabilities

2,354,951

204,027

Net assets

3,704,462

4,212,162

5,669,370
586,715
(2,552,990)

4,726,886
542,144
(1,058,249)

Equity attributable to owners of the Company
Non-controlling interest

3,703,095
1,367

4,210,781
1,381

Total equity

3,704,462

4,212,162

EQUITY
Issued capital
Reserves
Accumulated losses

5

The accompanying notes form part of this financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019

Balance at 1 July
2018
Loss after income tax
for the period
Other comprehensive
income
Total comprehensive
(loss) for the period

Share based

Foreign

Issued

payment

exchange

Accumulated

controlling

Non-

capital

reserve

reserve

losses

interest

Total

446,001

-

-

(205,746)

-

240,255

-

-

-

(355,702)

-

(355,702)

-

-

-

-

-

-

(355,702)

-

(355,702)

Non-controlling interest
arising on acquisition
of Montejinni Pty Ltd
(note 4)
Issue of capital (net of
costs)
Share based payments

-

-

-

-

1,447

1,447

4,280,885
-

542,144

-

-

-

4,280,885
542,144

Balance at 31
December 2018

4,726,886

542,144

-

(561,448)

1,447

4,709,029

4,726,886

542,144

-

(1,058,249)

1,381

4,212,162

-

-

-

(1,494,741)

(14)

(1,494,755)

Balance at 1 July
2019
Loss after income tax
for the period
Other comprehensive
income

-

-

(41,086)

Total comprehensive
(loss) for the period

-

-

(41,086)

Issue of capital (net of
costs)
Share based payments

942,484
-

85,657

-

5,669,370

627,801

(41,086)

Balance at 31
December 2019

(1,494,741)

(2,552,990)

(14)

(41,086)
(1,535,841)

-

942,484
85,657

1,367

3,704,462

The accompanying notes form part of this financial report.

17

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019
Notes

31 December
2019

31 December
2018

$

$

Cash flows from operating activities
Interest received
Payments to suppliers and employees

23,388

14,002

(620,507)

(408,664)

Payments for exploration and evaluation

(1,681,182)

(69,986)

Net cash outflow from operating activities

(2,278,301)

(464,648)

Cash flows from investing activities
Bonds paid
Cash acquired on acquisition of subsidiaries
Net cash outflow from investing activities

(111,971)

-

67,095

-

(44,876)

-

Cash flows from financing activities
Proceeds from issue of shares

-

Share issue costs paid

(7,919)

Net cash (outflow)/inflow from financing activities

(7,919)

Net (decrease)/increase in cash and cash equivalents

(2,331,096)

Cash and cash equivalents at the beginning of the financial period
Effects of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at the end of the financial period

4,114,366
(730)
1,782,540

1,784,000
(326,000)
1,458,000
993,352
3,618,384
4,611,736

The accompanying notes form part of this financial report.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019
1.

Summary of signiﬁcant accounting policies

Basis of Preparation
The half-year financial report is a general purpose financial report that have been prepared in accordance with
Corporations Act 2001 and AASB 134 Interim Financial Reporting. Compliance with AASB 134 ensures compliance with
International Financial Reporting Standard IAS 34 Interim Financial Reporting.
The half-year financial report does not include full disclosures of the type normally included in an annual financial report.
It is recommended that this half-year financial report be read in conjunction with the annual financial report for the period
ended 30 June 2019 and any public announcements made by Tempus Resources Limited during the half-year in
accordance with continuous disclosure requirements arising under the Corporations Act 2001.
Reporting Basis and Conventions
The financial report has been prepared on an accrual basis and is based on historical costs, modified, where applicable,
by the measurement at fair value of selected non-current assets, financial assets and financial liabilities. Cost is based
on the fair values of the consideration given in exchange for assets. All amounts are presented in Australian dollars,
unless otherwise indicated.
The accounting policies and methods of computation adopted in the preparation of the half-year financial report are
consistent with those adopted and disclosed in the annual financial report for the period ended 30 June 2019, unless
otherwise stated below. These accounting policies are consistent with Australian Accounting Standards and with
International Financial Reporting Standards.
New and Revised Accounting Standards and Interpretations
The consolidated entity has adopted all of the new or amended Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting period. Any new or
amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted. The
following Accounting Standards and Interpretations are most relevant to the consolidated entity:
AASB 16 Leases
The consolidated entity has adopted AASB 16 from 1 July 2019. The standard replaces AASB 117 'Leases' and for
lessees eliminates the classifications of operating leases and finance leases. Except for short-term leases and leases of
low-value assets, right-of-use assets and corresponding lease liabilities are recognised in the statement of financial
position. Straight-line operating lease expense recognition is replaced with a depreciation charge for the right-of-use
assets (included in operating costs) and an interest expense on the recognised lease liabilities (included in finance
costs). In the earlier periods of the lease, the expenses associated with the lease under AASB 16 will be higher when
compared to lease expenses under AASB 117. However, EBITDA (Earnings Before Interest, Tax, Depreciation and
Amortisation) results improve as the operating expense is now replaced by interest expense and depreciation in profit or
loss. For classification within the statement of cash flows, the interest portion is disclosed in operating activities and the
principal portion of the lease payments are separately disclosed in financing activities. For lessor accounting, the
standard does not substantially change how a lessor accounts for leases.
Impact of adoption
The consolidated entity has adopted AASB 16 from 1 July 2019 using the retrospective approach and as such the
comparatives have not been restated. There was no impact of adoption on opening accumulated losses as at 1 July
2019.
Right-of-use assets
A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at cost,
which comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments made at or
before the commencement date net of any lease incentives received, any initial direct costs incurred, and, except where
included in the cost of inventories, an estimate of costs expected to be incurred for dismantling and removing the
underlying asset, and restoring the site or asset.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019 (continued)
Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the estimated
useful life of the asset, whichever is the shorter. Where the consolidated entity expects to obtain ownership of the leased
asset at the end of the lease term, the depreciation is over its estimated useful life. Right-of use assets are subject to
impairment or adjusted for any remeasurement of lease liabilities.
The consolidated entity has elected not to recognise a right-of-use asset and corresponding lease liability for short-term
leases with terms of 12 months or less and leases of low-value assets. Lease payments on these assets are expensed to
profit or loss as incurred.
Lease liabilities
A lease liability is recognised at the commencement date of a lease. The lease liability is initially recognised at the
present value of the lease payments to be made over the term of the lease, discounted using the interest rate implicit in
the lease or, if that rate cannot be readily determined, the consolidated entity's incremental borrowing rate. Lease
payments comprise of fixed payments less any lease incentives receivable, variable lease payments that depend on an
index or a rate, amounts expected to be paid under residual value guarantees, exercise price of a purchase option when
the exercise of the option is reasonably certain to occur, and any anticipated termination penalties. The variable lease
payments that do not depend on an index or a rate are expensed in the period in which they are incurred.
Lease liabilities are measured at amortised cost using the effective interest method. The carrying amounts are
remeasured if there is a change in the following: future lease payments arising from a change in an index or a rate used;
residual guarantee; lease term; certainty of a purchase option and termination penalties. When a lease liability is
remeasured, an adjustment is made to the corresponding right-of use asset, or to profit or loss if the carrying amount of
the right-of-use asset is fully written down.
Going Concern
The financial statements have been prepared on the going concern basis, which contemplates continuity of normal
business activities and the realisation of assets and discharge of liabilities in the normal course of business.
As disclosed in the financial statements, the consolidated entity incurred a loss of $1,494,755 and had net cash outflows
from operating and investing activities of $2,278,301 and $44,876 respectively for the half-year ended 31 December
2019. The ability of the consolidated entity to continue as a going concern is principally dependent upon the ability of the
consolidated entity to secure funds by raising additional capital from equity markets and managing cash flows in line with
available funds.
These factors indicate a material uncertainty which may cast significant doubt as to whether the consolidated entity will
continue as a going concern and therefore whether it will realise its assets and extinguish its liabilities in the normal
course of business and at the amounts stated in the financial report.
The Directors believe that there are reasonable grounds to believe that the consolidated entity will be able to continue as
a going concern, as it plans to issue additional equity securities to raise further working capital. The Directors are
confident the consolidated entity will be successful in sourcing further capital to fund the ongoing operations of the
consolidated entity.
Accordingly, the Directors believe that the consolidated entity will be able to continue as a going concern and that it is
appropriate to adopt the going concern basis in the preparation of the financial report.
The financial report does not include any adjustments relating to the amounts or classification of recorded assets or
liabilities that might be necessary if the consolidated entity does not continue as a going concern.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019 (continued)
2.

Segment Information

The consolidated entity operates within three geographical segments within mineral exploration and extraction being
Australia, Canada and Ecuador. The segment information provided to the chief operating decision maker is as follows:

Six month ended 31
December 2019

Segment revenue
Total revenue
Segment result before income
tax
Loss before income tax
At 31 December 2019
Segment assets
Total assets
Segment liabilities
Total Liabilities

Six month ended 31
December 2018

Segment revenue
Total revenue
Segment result before income
tax
Loss before income tax
At 30 June 2019
Segment assets
Total assets
Segment liabilities
Total Liabilities

Exploration and
corporate
activities
AUSTRALIA
$

Exploration
Activities
CANADA
$

Exploration
Activities
ECUADOR

Consolidated
$

17,855

-

-

17,855
17,855

(1,489,297)

(5,458)

-

(1,494,755)
(1,494,755)

2,256,515

2,672,847

1,130,051

6,059,413
6,059,413

375,241

1,822,010

157,699

2,354,951
2,354,951

Exploration and
corporate
activities
AUSTRALIA
$

Exploration
Activities
ECUADOR

Exploration
Activities
CANADA
$

Consolidated
$

14,002

-

-

14,002
14,002

(355,702)

-

-

(355,702)
(355,702)

4,416,189

-

-

4,416,189
4,416,189

204,027

-

-

204,027
204,027
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FOR THE HALF-YEAR ENDED 31 DECEMBER 2019 (continued)

31 December
2019
$
3.

30 June
2019
$

Exploration and Evaluation

Opening balance
Acquisitions during the period 1,3
Expenditure incurred during the period
Foreign exchange movements
Closing balance

254,886
3,266,911
474,537
(50,649)
3,945,685

151,476
103,410
254,886

1

On 16 October 2019 the Company completed its 100% acquisition of Condor Gold S.A. and Miningsources S.A. by
issuing 3,440,205 fully paid ordinary shares (escrowed to 25 October 2020) and paying USD$100,000 (AUD$147,360) to
the vendor and issuing 904,209 fully paid ordinary shares as a finder’s fees.
16 October 2019
$
Purchase Consideration
Shares issued
696,066
Cash
147,360
843,426
Net Assets Acquired 2
Cash and cash equivalents
Trade and other receivables
Exploration and evaluation
Trade and other payables

66,715
23,101
889,178
(135,568)
843,426

2

Management has determined that the acquisition of 100% interest in Condor Gold S.A. and Miningsources S.A does
not meet the definition of a business within AASB 3 Business Combinations. This transaction has been accounted for as
an asset acquisition.
3

On 15 November 2019 the Company completed its 100% acquisition of Sona Resources Corp and its subsidiary No. 75
Corporate Ventures Ltd by paying CAD$450,000 (AUD$499,833) to the vendor and issuing 1,000,000 fully paid ordinary
shares to the optionholders.
15 November 2019
$
Purchase Consideration
Cash
499,833
Shares issued
160,000
659,833
Net Assets Acquired 4
Cash and cash equivalents
Trade and other receivables
Other assets
Exploration and evaluation
Trade and other payables
Rehabilitation provision

380
21,580
116,522
2,377,733
(127,343)
(1,729,039)
659,833

4

Management has determined that the acquisition of 100% interest in Sona Resources Corp and its subsidiary No. 75
Corporate Ventures Ltd does not meet the definition of a business within AASB 3 Business Combinations. This
transaction has been accounted for as an asset acquisition.
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FOR THE HALF-YEAR ENDED 31 DECEMBER 2019 (continued)
31 December
2019
$
4.

30 June
2019
$

Provisions

Rehabilitation – Blackdome
At acquisition on 15 November 2019
Foreign exchange translation
Closing balance

1,729,039
(26,473)
1,702,566

-

A provision has been made for the present value of anticipated costs for future rehabilitation of land explored or mined.
The consolidated entity's mining and exploration activities are subject to various laws and regulations governing the
protection of the environment. The consolidated entity recognises management's best estimate for assets retirement
obligations and site rehabilitations in the period in which they are incurred. Actual costs incurred in the future periods
could differ materially from the estimates. Additionally, future changes to environmental laws and regulations, life of mine
estimates and discount rates could affect the carrying amount of this provision.

31 December
2019
$
5.

Issued Capital

Ordinary shares – fully paid

a)







5,669,370
5,669,370

4,726,886
4,726,886

Ordinary Shares

Date


30 June
2019
$

At the beginning of the reporting period:
25 October 2019 – Acquisition of Condor Gold
S.A. and Miningsources S.A.
25 October 2019 – Acquisition finder’s fee
16 December 2019 – Conversion of
performance rights
16 December 2019 – Employee services
24 December 2019 – Shares issued under
option agreement
Capital raising costs
At the end of the reporting period

No. of shares

Issue price
$

36,500,001

$
4,726,886

3,446,205
904,209

0.16
0.16

551,393
144,673

230,000
400,000

0.14
0.16

32,200
64,000

1,000,000
42,480,415

0.16

160,000
(9,782)
5,669,370
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FOR THE HALF-YEAR ENDED 31 DECEMBER 2019 (continued)

31 December
2019
$
6.

30 June
2019
$

Share Based Payment Transactions

Options – Recognised in exploration and evaluation
Options – Recognised in equity (share issue costs)
Performance rights – recognised as an expense
Shares – recognised as an expense

64,000
117,857
181,857

25,029
517,115
542,144

Performance Rights
The fair value of the performance rights granted during the period was $815,516. This figure represents the fair value at
grant date before considering the best available estimates of the number of performance rights with non market-based
vesting conditions that are expected to vest.
After taking into account the probabilities of vesting criteria being met and the expected vesting date, the value of
performance rights expensed during the half-year was $117,857 with the remaining amount to be expensed over the
vesting period. The expense realised in respect to performance rights is intended to reflect the best available estimate of
the number of performance rights expected to vest.
The following performance rights issued during the period were valued using a Monte Carlo pricing model with the
valuation model inputs used to determine the fair value at the grant date as follows:

Grant date

Expiry date

19/08/2019
18/10/2019
19/08/2019

18/09/2021
25/10/2021
25/10/2021

Share price
at grant date
$
0.14
0.16
0.14

Expected
volatility
%
80
80
80

Dividend
yield
%
-

Number of
PRs
#
230,000
900,000
34,000

Value per
PR
$
0.0704
0.0921
0.0704

Total Value
$
16,192
82,890
2,394

Vesting
date note
5
10
13

The following performance rights issued during the period were valued based on the share price at grant date as they did
not have market-based vesting conditions.

Grant date
19/08/2019
19/08/2019
19/08/2019
19/08/2019
18/10/2019
18/10/2019
18/10/2019
18/10/2019
19/08/2019
19/08/2019

Expiry date
18/09/2021
18/09/2021
18/09/2021
18/09/2021
25/10/2021
25/10/2021
25/10/2021
25/10/2021
25/10/2021
25/10/2021

Share price at
grant date
$
0.14
0.14
0.14
0.14
0.16
0.16
0.16
0.16
0.14
0.14

Number of PRs
#
230,000
230,000
230,000
230,000
900,000
900,000
900,000
900,000
33,000
33,000

Value per PR
$
0.14
0.14
0.14
0.14
0.16
0.16
0.16
0.16
0.14
0.14

Total Value
$
32,200
32,200
32,200
32,200
144,000
144,000
144,000
144,000
4,620
4,620

Vesting date
note
1
2
3
4
6
7
8
9
11
12

Director Performance Rights vesting dates
1. Upon completion of all permitting required to commence diamond drilling on any of the Tenements in Ecuador.
2. Upon any of the following occurring:
a. Acquisition of a company with its main focus being on mining and/or mineral exploration;
b. Acquisition of one or more mineral exploration or exploitation licences from a third party; or
c. Direct issuance to Tempus or its subsidiaries of a mineral exploration or exploration licence.
3. Upon completion of a Mineral Resource estimate (conforming to the JORC Code 2012 Edition or any such
subsequent JORC Code) equivalent to 500,000 Oz at a minimum grade of 1g/tonne Au on any mineral deposit
that is validly owned by Tempus or its subsidiaries at the time of completion.
4. Upon completion of a Scoping Study (conforming to the JORC Code 2012 Edition or any such subsequent
JORC Code) on any mineral deposit that is validly owned by Tempus or its subsidiaries at the time of
completion.
5. If at any time the 20-business day volume weighted average price of Tempus shares as traded on the ASX
equals or exceeds 45 cents.
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FOR THE HALF-YEAR ENDED 31 DECEMBER 2019 (continued)
Latin America Performance Rights vesting dates
6. Upon completion of all permitting required to commence diamond drilling on any of the Tenements in Ecuador.
7. Upon any of the following occurring:
a. Acquisition of a company with its main focus being on mining and/or mineral exploration in Latin
America;
b. Acquisition of one or more mineral exploration or exploitation licences in Latin America from a third
party; or
c. Direct issuance to Tempus or its subsidiaries of a mineral exploration or exploration licence by the
relevant cadastre authorities in Latin America, where such above occurrence is approved by the
Tempus board.
8. Upon completion of a Mineral Resource estimate (conforming to the JORC Code 2012 Edition or any such
subsequent JORC Code) equivalent to 500,000 Oz at a minimum grade of 1g/tonne Au on any mineral deposit
in Latin America that is validly owned by Tempus or its subsidiaries at the time of completion.
9. Upon completion of a Scoping Study (conforming to the JORC Code 2012 Edition or any such subsequent
JORC Code) on any mineral deposit in Latin America that is validly owned by Tempus or its subsidiaries at the
time of completion.
10. If at any time the 20-business day volume weighted average price of Tempus shares as traded on the ASX
equals or exceeds 44 cents.
Exploration Manager Performance Rights vesting dates
11. Upon completion of a Mineral Resource estimate (conforming to the JORC Code 2012 Edition or any such
subsequent JORC Code) equivalent to 500,000 Oz at a minimum grade of 1g/tonne Au on any mineral deposit
that is validly owned by Tempus or its subsidiaries at the time of completion.
12. Upon completion of a Scoping Study (conforming to the JORC Code 2012 Edition or any such subsequent
JORC Code) on any mineral deposit that is validly owned by Tempus or its subsidiaries at the time of
completion.
13. If at any time the 20-business day volume weighted average price of Tempus shares as traded on the ASX
equals or exceeds 45 cents.
The vesting of all performance rights granted is also conditional upon the holder’s continued employment with the
consolidated entity.
Options
Options outstanding at 31 December 2019:

7.

Grant date

Expiry date

3 August 2018
3 August 2018

3 August 2021
3 August 2022

31 December
2019
#
200,000
4,000,000
4,200,000

30 June
2019
#
200,000
4,000,000
4,200,000

Commitments for Expenditure

Capital
There are no capital commitments at 31 December 2019 (30 June 2019: nil).
Exploration and Evaluation
The consolidated entity is required to maintain current rights of tenure to tenements, which require outlays of expenditure
in future financial periods. Under certain circumstances these commitments are subject to the possibility of adjustment to
the amount and/or timing of such obligations, however they are expected to be fulfilled in the normal course of
operations.

The company has tenement rental and expenditure commitments payable of:
Not later than 12 months
Between 12 months and 5 years
More than 5 years

31 December
2019
$

30 June
2019
$

2,006,803
855,392
752,353
3,614,548

73,700
58,030
131,730

25

NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2019 (continued)
8.

Dividends

There were no dividends paid, recommended or declared during the period.

9.

Events after the Reporting Date

The directors are not aware of any matters or circumstances that have arisen since the end of the financial period which
significantly affected or may significantly affect the operations of the consolidated entity the results of those operations,
or the state of affairs of the consolidated entity in future financial years.

10. Contingent Liabilities
The consolidated entity had no contingent liabilities as at 31 December 2019 and 30 June 2019.
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DIRECTORS’ DECLARATION
In the directors' opinion:
●

the attached financial statements and notes comply with the Corporations Act 2001, Australian Accounting
Standard AASB 134 Interim Financial Reporting, the Corporations Regulations 2001 and other mandatory
professional reporting requirements;

●

the attached financial statements and notes give a true and fair view of the consolidated entity’s financial position
as at 31 December 2019 and of its performance for the half-year ended on that date; and

●

there are reasonable grounds to believe that the company will be able to pay its debts as and when they become
due and payable.

Signed in accordance with a resolution of directors made pursuant to section 303(5)(a) of the Corporations Act 2001.
On behalf of the directors

Brendan Borg
Managing Director

Date: 13 March 2020
Perth
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AUDITOR’S INDEPENDENCE DECLARATION
As lead auditor for the review of the financial report of Tempus Resources Limited for the half-year ended 31
December 2019, I declare that, to the best of my knowledge and belief, there have been no contraventions of:
(i)

the auditor independence requirements of the Corporations Act 2001 in relation to the review; and

(ii)

any applicable code of professional conduct in relation to the review.

RSM AUSTRALIA PARTNERS

Perth, WA
Dated: 13 March 2020

TUTU PHONG
Partner

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING
RSM Australia Partners is a member of the RSM network and trades as RSM. RSM is the trading name used by the members of the RSM network. Each member of the RSM network is an independent
accounting and consulting firm which practices in its own right. The RSM network is not itself a separate legal entity in any jurisdiction.
RSM Australia Partners ABN 36 965 185 036

Liability limited by a scheme approved under Professional Standards Legislation
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INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE MEMBERS OF
TEMPUS RESOURCES LIMITED

Report on the Half-Year Financial Report
We have reviewed the accompanying half-year financial report of Tempus Resources Limited which comprises
the statement of financial position as at 31 December 2019, the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the half-year ended on
that date, notes comprising a summary of significant accounting policies and other explanatory information and
the directors’ declaration of the consolidated entity comprising the company and the entities it controlled at the
half-year end or from time to time during the half-year.
Directors’ Responsibility for the Half-Year Financial Report
The directors of the company are responsible for the preparation of the half-year financial report that gives a true
and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such
internal control as the directors determine is necessary to enable the preparation of the half-year financial report
that is free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express a conclusion on the half-year financial report based on our review. We conducted
our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of a Financial
Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of the
procedures described, we have become aware of any matter that makes us believe that the half-year financial
report is not in accordance with the Corporations Act 2001 including: giving a true and fair view of the consolidated
entity’s financial position as at 31 December 2019 and its performance for the half-year ended on that date; and
complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations
2001. As the auditor of Tempus Resources Limited, ASRE 2410 requires that we comply with the ethical
requirements relevant to the audit of the annual financial report.
A review of a half-year financial report consists of making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Australian Auditing Standards and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING
RSM Australia Partners is a member of the RSM network and trades as RSM. RSM is the trading name used by the members of the RSM network. Each member of the RSM network is an independent
accounting and consulting firm which practices in its own right. The RSM network is not itself a separate legal entity in any jurisdiction.
RSM Australia Partners ABN 36 965 185 036

Liability limited by a scheme approved under Professional Standards Legislation

Independence
In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.
We confirm that the independence declaration required by the Corporations Act 2001, which has been given to
the directors of Tempus Resources Limited, would be in the same terms if given to the directors as at the time of
this auditor’s review report.
Conclusion
Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that
the half-year financial report of Tempus Resources Limited is not in accordance with the Corporations Act 2001
including:
(a)

giving a true and fair view of the consolidated entity’s financial position as at 31 December 2019 and of its
performance for the half-year ended on that date; and

(b)

complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations Regulations
2001.

Material Uncertainty Related to Going Concern
We draw attention to Note 1, which indicates that the consolidated entity incurred a net loss of $1,494,755 and
had net cash outflows from operating activities and investing activities of $2,278,301 and $44,876 respectively for
the half-year ended 31 December 2019. As stated in Note 1, these events or conditions, along with other matters
as set forth in Note 1, indicate that a material uncertainty exists that may cast significant doubt on the consolidated
entity’s ability to continue as a going concern. Our conclusion is not modified in respect of this matter.

RSM AUSTRALIA PARTNERS

Perth, WA
Dated: 13 March 2020

TUTU PHONG
Partner

